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Independent Auditors’ Report

To,

The Members of

Kiositech Engineering Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Kiositech Engineering Limited (“the
Company”), which comprise the Balance Sheet as at 31% March, 2020, the Statement of Profit and
Loss (including other comprehensive income), Statement of Changes in Equity and the Cash Flows
for the year then ended and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “the financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Com panies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2020, and profit
and other comprehensive income, changes in equity and its cash flows for the year ended on that
date.

Basis of Our Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current year. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and

We have determined that there are no key audit matters to be communicated in our f&
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Other Information

The Company’s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s annual report, but does not
include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Management’s Responsibility for The Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

a. Identify and assess the risks of material misstatement of the financiglstgter




obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

b. Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company and its
subsidiary companies which are companies incorporated in India, has adequate internal
financial controls system in place and the operating effectiveness of such controls.

c. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

d. Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Company
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

e. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give
in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the

extent applicable.
A. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b)



d)

e)

For Piyush J. Shah & Co, ~—"~
Chartered Accounta
FRN: 121172W

Arvind S. Vijayvargi
Partner

so far as it appears from our examination of those books.

the balance sheet, the statement of profit and loss dealt with by this Report are in
agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

On the basis of the written representations received from the directors as on 31* March,
2020, taken on record by the Board of Directors, none of the directors is disqualified as on
315 March, 2020, from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

The company has disclosed the impact of pending litigation on its financial position in its
financial statement.

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

There was no amount which are required to be transferred, to the investor’s education and
protection fund by the company.

The disclosures in the financial statements regarding holdings as well as dealings in specified
bank notes during the period from 8 November 2016 to 30 December 2016 have not been
made in these financial statements since they do not pertain to the financial year ended 31
March 2020.

With respect to the matter to be included in the Auditors’ Report under Section 197(16) of
the Act:

In our opinion and according to the information and explanations given to us, the
remuneration paid by the Company to its directors during the current year is in accordance
with the provisions of Section 197 of the Act. The remuneration paid to any director is not in
excess of the limit laid down under Section 197 of the Act. The Ministry of Corporate Affairs
has not prescribed other details under Section 197(16) which are required to be commented
upon by us.

M. No: 165063

UDIN: 20165063AAAACC7990
Place: Ahmedabad

Date: 24" June, 2020



Annexure - A to the Auditors' Report

The Annexure referred to in our Independent Auditors' Report to the members of the Company on
the financial statements for the Period 01-04-2019 to 31-03-2020, we report that:

i)

i)

v)

vi)

(a) The company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets.

(b) The company has a regular programme of physical verification of its fixed assets by which
fixed assets are verified in a phased manner over a period of three years. In accordance with
this programme, certain fixed assets were verified during the year and no material
discrepancies were noticed on such verification. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of its
assets.

(c) The title deeds of immovable properties are held in the name of the company.

The Inventories have been physically verified during the year by the management. In our
opinion and according to the information and explanations given to us, the company has
maintained proper records of inventory. As explained to us, there were no material
discrepancies noticed on physical verification of inventory as compared to book records and
the same has been properly dealt with in books of accounts.

The Company had not granted loans to parties covered in the register maintained under
section 189 of the Companies Act, 2013 (‘the Act’).

(a) Not Applicable

(b) Not Applicable

(c) Not Applicable

In our opinion and according to the information and explanations given to us in respect of
loans, investments, guarantees, and security provisions of section 185 and 186 of the
Companies Act, 2013 had been complied with.

The company had not accepted any deposits from public, therefore the directives issued by
the Reserve Bank of India and the provisions of sections 73 to 76 or any other relevant

provisions of the Companies Act, 2013 and the rules framed there under, is not applicable.

The Central Government has not prescribed the maintenance of cost records under section
148(1) of the Act, for the goods supplied by the Company.




vii)

viii)

ix)

x)

Xi)

Xii)

xiii)

Xiv)

xv)

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including provident fund, income tax, sales
tax, wealth tax, service tax, duty of customs, value added tax, cess and other material
statutory dues have been regularly deposited during the year by the Company with the
appropriate authorities. As explained to us, the Company did not have any dues on account
of employees' state insurance and duty of excise.

According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, income tax, sales tax, wealth tax, service tax, duty of customs,
value added tax, cess and other material statutory dues were in arrears as at 31%*March,
2020 for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no material dues of
wealth tax, duty of customs and cess which have not been deposited with the appropriate
authorities on account of any dispute.

The company had not defaulted in repayment of loans or borrowing to a financial institution,
bank, Government or dues to debenture holders.

According to the information and explanations given to us the company had not raised any
money by way of Initial Public Offer or Further Public Offer and term loans.

According to the information and explanations given to us, no material fraud on or by the
Company has been noticed or reported during the course of our audit.

According to the information and explanations given to us, managerial remuneration had
been paid or provided in accordance with the requisite approvals mandated by the
provisions of Section 197 read with Schedule V to the Companies Act.

In our opinion the company is not Nidhi company. Therefore, the provisions as mentioned in
the Nidhi Rules, 2014 are not applicable to the company.

In our opinion and according to the information and explanations given to us all transactions
with the related parties are in compliance with sections 177 and 188 of Companies Act, 2013
where applicable and the details have been disclosed in the Financial Statements etc., as
required by the applicable accounting standards.

According to the information and explanations given to us, the company had not made
preferential allotment of shares during the year/period under review and the requirement
of Section 42 of the Companies Act, 2013 and other applicable provisions are therefore not
applicable.




Xvi) In our opinion, the company is not a Non-Banking Finance Company, therefore the
requirement to register under section 45-1A of the Reserve Bank of India Act, 1934 in not
applicable.

For Piyush J. Shah & Co.
Chartered Accountants
FRN: 121172W

Partner
M. No: 165063
UDIN: 20165063AAAACC7990
Place: Ahmedabad

Date: 24'" June, 2020



Annexure - B to the Independent Auditors' Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”) on the Financial Statements of Kiositech Engineering Limited

Opinion

We have audited the internal financial controls with reference to financial statements of Kiositech
Engineering Limited (“the Company”) as of 31 March 2020 in conjunction with our audit of the
financial statements of the Company for the year ended on that date

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at
31% March 2020, based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India (the “Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference to
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013 (hereinafter referred to as “the
Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing, prescribed under Section 143(10) of the Act, to
the extent applicable to an audit of internal financial controls with reference to financial statements.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to financial statements were established and maintained and whether such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists and testing and evaluating the design and operating effectiveness of
the internal control based on the assessed risk. The procedure selected depend on the auditor’s
judgement, including the assessment of risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficie e to provide a basis
for our audit opinion on the internal financial controls with re I ments.



Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial controls with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

For Piyush J. Shah & Co.
Chartered Accountants
FRN: 121172W

Arvind S. Vijayvargi
Partner

M. No: 165063
UDIN: 20165063AAAAC
Place: Ahmedabad
Date: 24" June, 2020



Kiositech Engineering Limited

Balance Sheet as at 31° March, 2020

Particulars Note AMOUNT IN AMOUNTIN AMOUNT IN
x (4 L4
31-Mar-2020 31-Mar-2019 31-Mar-2018
1. ASSETS
1 Non-current assets '
(a) Property, plant & Equipment 02 5,738 - -
(b) Capital work in progress 03 1,73,000 - -
(c) Investment properties - g :
(d) Goodwill = a &
(e) Other intangible assets = & %
(f) Intangible assets under development & 2 &
(g) Biological assets other than bearer plants - = g
(h) Financial assets
(i) Investments in Subsidiaries - - -
(ii)  Trade receivables = - =
(iii)  Loans - - -
(iv)  Others - Security Deposit - - -
(i) Deferred tax assets (net) - = -
(i) Other Non-current assets - - -
(k) Financial assets
1,78,738 - P
2 Current assets
(a) Inventories - - -
(b) Financial assets '
(i) Investments - - -
(ii)  Trade receivables 04 39,19,259 - -
(iii)  Cash and cash equivalents 05 3,56,414 25,68,264 1,40,000
(iv)  Bank balance other than (iii) above - - -
(v) Loans - - -
(vi) Others - - -
(c) Current tax assets (net) - - -
(d) Other current assets 06 5,89,360 71,00,000 -
48,65,033 96,68,264 1,40,000
50,43,771 96,68,264 1,40,000
Il EQUITY AND LIABILITIES
1 Equity
(a) Equity share capital 07 1,00,000 1,00,000 1,00,000
(b) Other equity 08 11,84,983 (1,87,068) (64,647)
12,84,983 (87,068) 35,353
2 Liabilities
Non-current liabilities
(a) Financial liabilities
(i) Borrowings 09 - - 40,000
(ii)  Trade payables - - -
(iii)  Other financial liabilities (other than those specified in (b))
(b) Provisions - - -
(c) Deferred tax liabilities (net) 10 782 (1,158) (1,893)
(d) Other non-current liabilities - - -
782 (1,158) 38,107




3 Current liabilities
(a) Financial liabilities
(i) Borrowings - - -
(ii)  Trade payables 11 6,71,186 - -
(iii)  Other financial liabilities (other than those specified in 12 26,35,915 97,56,490 66,540
(b) Other current liabilities B - B
(c) Provisions - - -

(d) Current tax liabilities (net) 13 4,50,905 - -
37,58,006 97,56,490 66,540
50,43,771 96,68,264 1,40,000
Summary of significant accounting policies 1to30

The accompanying notes are an integral part of the financial statements.
As per our report of even date

For & On Behalf of Board Of Directors
", -~

For Piyush J. Shah & Co.
Chartered Accountants

FRN :121172W ., ¢ N\
“\o Mafatlal J. Patel (n
> . \ e ": Director
<& H DIN : 03173737
o) &/ o
Lo /&)
\?‘@ (‘\qf’
M. No. 165063 leg acco” Pravinbhai Mafatbhai Patel
UDIN : 20165063AAAACC7990~— Director
Place : Ahmedabad DIN : 03173769

Date : 24th June, 2020



Kiositech Engineering Limited

Statement of Profit and Loss for the year ended 31* March, 2020

Particulars Note AMOUNT IN AMOUNT IN
¢ 4
2019-20 2018-19
I. Revenue from operations 14 3,79,09,760 -
Il. Other Income - =
1. Total Revenue (I +11) 3,79,09,760 -
IV. Expenses:
Cost of materials consumed 15 2,82,74,260 -
Purchase of stock in trade - =
Changes in Inventories of finished goods, stock in trade & WIP - -
Employee benefits expenses 16 51,50,000 -
Finance costs 17 21,684 236
Depreciation and amortization expense 18 318 -
Other expenses 19 25,48,602 1,21,450
Total expenses (IV) 3,59,94,864 1,21,686
V. Profit/(Loss) before exceptional items and tax (llI-IV) 19,14,896 (1,21,686)
VI. Exceptional items - -
VII. Profit/(Loss) before tax (V- VI) 19,14,896 (1,21,686)
VIII. Tax expenses
(1) Current tax 5,40,905 -
(2) Deferred tax 1,940 735
(3) Short / (Excess) Provision - -
IX. Profit/(Loss) for the period from continuing operations (VII- ViII) 13,72,051 (1,22,421)
X. Profit/(Loss) for the period from discontinued operations - -
XI. Tax expenses of discontinued operations - -
XIl. Profit/(Loss) after tax for the period from discontinued operations (X-XI) - -
XIIl. Profit/(Loss) for the period 13,72,051 (1,22,421)
XIV. Other comprehensive income
A) (i) Items that will not be reclassified to profit or loss - -
(i) Income tax relating to items that will not be reclassified to profit or loss - -
B) (i) Items that will be reclassified to profit or loss - 2
(i) Income tax relating to items that will be reclassified to profit or loss - -
XV. Total Comprehensive income for the period (XI1I+XIV) (Comprising Profit/(Loss) 13,72,051 (1,22,421)
and Other comprehensive income for the period)
XII Earnings per equity share 20 y
(1) Basic 137.21 (12.24)
(2) Diluted 137.21 (12.24)
Summary of significant accounting policies 1to 30
The accompanying notes are an integral part of the financial statements.
As per our report of even date
For Piyush J. Shah & Co. For & On Behalf of Board Of Directors
Chartered Accountants o
FRN:121172W
' Mafatlal J. Patel (Y]
Director 2o
: \) DIN : 03173737

Partner

M. No. 165063

Place : Ahmedabad Director
Date : 24th June, 2020 DIN : 03173769

Pravinbhai Mafatbhai Patel

{



Kiositech Engineering Limited

Statement of changes in equity
For the year ended March 31, 2020

Equity Share Capital: Amount InT
Balances at the beginning of the reporting period Changes in equity capital Balances at the end of the reporting period
during the year
1,00,000 - 1,00,000
B Other Equity:
Particulars Reserves & Surplus Other Total ,
Securities Retained Comprehensive
premium earnings Income
reserves
Balance as at April 01, 2018 - (64,647) (64,647)
Profit/(Loss) for the period - (1,22,421) (1,22,421)
Reclassification of OCI into Retained earning - - -
Other comprehensive income for the year - - -
Total comprehensive income for the year - (1,22,421) (1,22,421)
Adjustments towards PPE - - -
Balance as at March 31, 2019 - (1,87,068) (1,87,068)
Balance as at April 01, 2019 - (1,87,068) (1,87,068)
Profit/(Loss) for the period - 13,72,051 13,72,051
Other comprehensive income for the year - - -
Total comprehensive income for the year - 13,72,051 13,72,051
Balance as at Marchr 31, 2020 - 11,84,983 11,84,983

For Piyush J. Shah & Co.
Chartered Accountants )’ Sha),
FRN:121172W \

Arvind S. Vijayvargi
Partner

M. No. 165063
UDIN : 20165063AAAAC
Place : Ahmedabad
Date : 24th June, 2020

For & On Behalf of Board Of Directors

)

Mafatlal J. Patel
Director
DIN : 03173737

Pravinbhai Mafatbhai Patel
Director
DIN : 03173769




Kiositech Engineering Limited

Cash Flow Statement for the Year 2019-20

PARTICULARS AMOUNT IN AMOUNT IN
T . 4
2019-20 2018-19
Cash flow from operating activities:
Net profit before tax as per statement of profit and loss 19,14,896 (1,21,686)
Adjusted for:
Depreciation & amortization 318 B
Interest & finance costs 21,684 236
Operating cash flow before working capital changes 19,36,898 (1,21,450)
Adjusted for:
(Increase)/ decrease in inventories - -
(Increase)/ decrease in trade receivables (39,19,259) -
(Increase)/ decrease in other current assets 65,10,640 (71,00,000)
Increase/ (decrease) in trade payables 6,71,186 -
Increase/ (decrease) in other financial liabilities (71,20,575) 96,89,950
Increase/ (decrease) in current tax liabilities (90,000) -
Cash generated from / (used in) operations (20,11,110) 24,68,500
Income taxes paid - -
Net cash generated from/ (used in) operating activities [A] (20,11,110) 24,68,500
Cash flow from investing activities:
Purchase of fixed assets (1,79,056) -
Increase/ decrease in short term loans and advances - -
Interest income on loans & advances given - -
Purchase of long term investments - -
Net cash flow from/(used) in investing activities [B] (1,79,056) -
Cash flow from financing activities:
Proceeds from issue of equity shares / Addition in Capital - -
Proceeds from long term borrowing (net) - -
Proceeds from short term borrowing (net) - (40,000)
Interest & finance costs (21,684) (236)
Net cash flow from/(used in) financing activities [C] (21,684) (40,236)
Net increase/(decrease) in cash & cash equivalents [A+B+C] (22,11,850) 24,28,264
Cash & cash equivalents as at beginning of the year 25,68,264 1,40,000
Cash & cash equivalents as at end of the year [Refer Note-05] 3,56,414 25,68,264
Particulars AMOUNT IN AMOUNT IN
T 4
2019-20 2018-19

Cash and Cash equivalent comprises of:
Cash on hand 3,44,101 20,00,000
Bank Balances:
In current account 12,313 5,68,264
Cash & cash equivalents as at end of the year 3,56,414 25,68,264

Summary of significant accounting policies

1to30

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For Piyush J. Shah & Co.
Chartered Accountants
FRN : 121172W

Arvind S. Vijayvargiya ||

Partner W &
N e o i K,".
M. No. 165063 Ny Opy T‘:_t_n.‘ W/
w v [CCOY =
UDIN : 20165063AAAACC7990*~'~;;_;:—"/

Place : Ahmedabad
Date : 24th June, 2020

For & On Behalf of Board Of Directors

Mafatlal J. Patel
Director
DIN : 03173737

Jl

Pravinbhai Mafatbhai Patel

Director
DIN : 03173769




Kiositech Engineering Limited

Notes:

A. General Information:

Kiositech Engineering Limited (CIN U29242GJ2015PLC085439) is incorporated under the Companies Act,
1956/2013 with its registered office at 202, Sampada, Behind Tulsi Complex, Near Mithakhali Six Road,
Navarangpura, Ahmedabad - 380009.

The Company is engaged in the business of production, marketing and dealing and establishing machineries
related to agriculture industry.

The financial statements for the year ended on 31st March, 2020 are approved by the Board of Directors and
authorised for issue on 24th June, 2020.

B. Significant Accounting Policies

1. Basis of Accounting Policy

The financials statemnts have been prepared in conformity of the Companies (Indian Accounting Standards)
Rules, 2015 issued by MCA vide notification dated 16" February, 2015 and subsequent changes in the said
regards and in compliance with the requirements of Division Il of Schedule Il of the Companies Act, 2013.

The financial statements are prepared on accrual basis. The financial statements are presented in Indian rupees
rounded off to the nearest rupee.

2. Basis of Preparation and Presentation

The preparation of financial statements in conformity with Ind AS requires judgments, estimates and
assumptions to be made that affect the reported amount of assets and liabilities, disclosure of contingent
liabilities on the date of the financial statements and the reported amount of revenues and expenses during the
reporting period. Difference between the actual results and estimates are recognized in the period in which the
results are known/materialized.

3. Property, Plant & Equipement

i) Land and buildings held for use in the production or supply of goods or services, or for administrative purposes,
are stated in the balance sheet at deemed cost less and accumulated depreciation. Freehold land is not

depreciated.
ii) Properties in the course of construction for production, supply or administrative purposes are carried at cost,

less any recognised impairment loss. Cost includes professional fees and, for qualifying assets, borrowing costs
capitalised in accordance with the Company's accounting policy. Such properties are classified to the appropriate
categories of property, plant and equipment when completed and ready for intended use. Depreciation of these
assets, on the same basis as other property assets, commences

when the assets are readyv for their intended use.

iii) Fixtures and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.
iv) An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or

retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in profit or loss.

4, Capital work in progress

Expenditure related to and incurred during the implementation of the projects is included under Capital Work-in-
Progress and the same are capitalized under the appropriate heads on completion of the projects.

5. Depreciation

i) Depreciation on tangible Fixed Assets is provided for on basis of useful life specified in Schedulef

ii) Depreciation is charged as per the provisions of Schedule Il to the Act based upon usi
useful life is adopted for the purpose of depreciation is as under.

a. Plant & Machineries - 15 Years



6. Inventories

Inventories are valued in comformity of IND AS 2 as under,

Finished Goods / Work In Progress: At lower of the cost or net realizable value

Raw Materials: The management of the company has of opinion that the finished goods of the company will be
able to sale at a price which is more than its cost of production hence the inventories of raw materials has been
valued at cost only, if any.

Inventories are taken as valued and certified bv the management of the companv.

The inventories has been valued by following the Weighted Average Cost method, the said policy has been
consistently followed by the company in the finacial statements prepared in cosideration of GAAP of accounting
since last financial statements.

7. Revenue Recognition

The revenue from sales of goods in an ordinary course of business have been recognized in comformity with the
IND AS 115 and by following the fundamental principle of accounting viz. accrual basis, going concern and
consistency.

8. Provision for Current Tax and Deferred Tax

Provision for current tax is made after taking into consideration benefits admissible under the provisions of the
Income Tax Act, 1961 and in corformity of IND AS 12.

Deferred tax resulting from "temporary difference”" between account base and tax base is accounted for using
the tax rates and laws that have been enacted or substantively enacted as on the balance sheet date, if any.

9. Provisions, Contingent Liabilities and Contingent Assets

Provision is recognized in the accounts when there is a present obligation as a result of past event(s) and it is
probable that an outflow of resources will be required to settle the obligation and a reliable estimate can be
made. Provisions are not discounted to their present value and are determined based on the best estimate
required to settle the obligation at the reporting date. These estimates are reviewed at each reporting date and
adjusted to reflect the current best estimates, if any.

Contingent liabilities are disclosed unless the possibility of outflow of resources is remote, if any.

Contingent assets are neither recognized nor disclosed in the financial statements.
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Kiositech Engineering Limited

03 Capital Work in Progress:

Particulars As At As At As At
31-03-2020 31-03-2019 31-03-2018
Capital Work in Progress 1,73,000 -
TOTALY : 1,73,000 - -
04 Trade Receivables:
Particulars As At As At As At
31-03-2020 31-03-2019 31-03-2018
AmountIn¥ | AmountinT | AmountIn¥
Unsecured
Considered Good 39,19,259 -
Considered doubtful - -
39,19,259 - -
Less: Allowance for doubtful debts - -
TOTALY: 39,19,259 - -
05 Cash & cash equivalents:
Particulars As At As At As At
31-03-2020 31-03-2019 31-03-2018
AmountIin¥ | Amountin¥ | Amountin¥
Cash On Hand 3,44,101 20,00,000 -
Balance with Banks 12,313 5,68,264 1,40,000
TOTALT : 3,56,414 25,68,264 1,40,000
06 Other current assets:
Particulars As At As At As At
31-03-2020 31-03-2019 31-03-2018
AmountinT¥ | Amountin¥ | AmountinT
Advances to Others
Advances to Others 6,890 - -
Advances to Suppliers 5,82,470 71,00,000 -
TOTALT: 5,89,360 71,00,000 -
07 Equity share capital:
Particulars As At As At As At
31-03-2020 31-03-2019 31-03-2019
AmountIn¥ | Amountin¥ | AmountIn¥
Authorized :
Equity shares 10,000 of Rs.10 Each 1,00,000 1,00,000 1,00,000
Issued, Subscribed and Paid up :
Equity shares 10,000 of Rs.10 Each 1,00,000 1,00,000 1,00,000
TOTALT: 1,00,000 1,00,000 1,00,000
7.1 The Details of Shareholder holding more than 5% Shares
Name Of Shareholder As At As At As At
31-03-2020 31-12-2019 31-12-2018
No. Of Shares % Held No. Of Shares % Held No. Of Shares % Held
Mangalam Seeds Limited 9,994 99.94% 9,994 99.94% 9,994 99.94%
9,994 99.94% 9,994 99.94% 9,994 99.94%

Sub Note: 1 The Kiositech Engineering Limited is a Subsidary of Mangalam Seeds Limited.

"




7.2
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The Reconciliation of No. of shares outstanding is set out below:

Particulars As At As At As At
31-03-2020 31-12-2019 31-12-2018
No. Amount In¥T No. Amount In ¥ No. Amount In T
Equity Shares at the beginning of the year 10,000 1,00,000 10,000 1,00,000 10,000 1,00,000
Add: Shares issued = = o - - -
Equity Shares at the end of the year 10,000 1,00,000 10,000 1,00,000 10,000 1,00,000
Other equity:
Particulars As At As At As At
31-03-2020 31-03-2019 31-03-2018
AmountIin¥ | Amountin¥ | Amountin¥
Profit & Loss A/c
Opening Balance (1,87,068) (64,647) (63,419)
Add: Profit for the year 13,72,051 (1,22,421) (1,228)
Less: Adjustments 2 % =
Closing Balance 11,84,983 (1,87,068) (64,647)
TOTALY: 11,84,983 (1,87,068) (64,647)
Borrowings: :
Particulars As At As At As At
31-03-2020 31-03-2019 31-03-2018
Amountin¥ | AmountIn¥ | AmountiIn¥
Unsecured Borrowing:
Loan From Director - 40,000
TOTALY: - - 40,000
Deferred Tax Liabilities:
Particulars As At As At As At
31-03-2020 31-03-2019 31-03-2018
AmountIin¥ | AmountIinT | AmountIn¥
Deferred Tax Assets
DTL on Difference between written down value of property, plant and equipment and capital 135 -
DTL on Other assets 647 (1,158) (1,893)
TOTALT: 782 (1,158) (1,893)
Financial liabilities - Trade Payables:
Particulars As At As At As At
31-03-2020 31-03-2019 31-03-2018
AmountIin¥ | AmountIinT | AmountIn¥
Creditors for goods 6,71,186 - -
TOTALY: 6,71,186 - -

Sub Note: 1 Outstanding Balances of Trade Payables as on 31" March, 2020 are taken as certified by management. The same is subject to

reconciliation and confirmations.

Other financial Liabilities:

Particulars As At As At As At
31-03-2020 31-03-2019 31-03-2018
AmountIin¥ | AmountIinT | Amountin¥
Advances from customers - 97,00,000 -
Other Payables 26,35,915 56,490 66,540
TOTALT 26,35,915 97,56,490 66,540
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Current tax liabilities (net):
Particulars As At As At As At
31-03-2020 31-03-2019 31-03-2018
AmountIn¥ | AmountIinT | AmountIn¥
Payable to Government 4,50,905 - -
TOTALZ: 4,50,905 - -
Revenue from operations:
Particulars For the year For the year
2019-20 2018-19
AmountIn¥ | AmountiInT
Sales of Goods 3,78,31,930 -
Sales of Services 53,10,000 -
4,31,41,930 -
Less: GST on Sales 52,32,170 -
Net Sales 3,79,09,760 .
TOTALY : 3,79,09,760 -
Cost of Material Consumed:
Particulars For the year For the year
2019-20 2018-19
AmountInT | Amountin¥
Inventory at the beginning
Raw Material - -
Add: Purchases
Raw Material 1,62,13,094 -
Labour Expenses 1,20,61,166 -
2,82,74,260 -
Less: Inventory at the end - -
TOTALY : 2,82,74,260 -
Employee Benefit Expenses
Particulars For the year For the year
2019-20 2018-19
(In%) (In%)
Salary & Wages Expenses 46,50,000 -
Directos Remuneration 5,00,000 -
Total ¥ 51,50,000 -
Finance Cost:
Particulars For the year For the year
2019-20 2018-19
AmountIin¥ | Amountin¥
Bank Charges 4,034 236
Interest on TDS 17,650 -
TOTALT : 21,684 236
Depreciation & Amortization:
Particulars For the year For the year
2019-20 2018-19
Amountin¥ | Amountin¥
Depreciation 318 -

318




19 Other Expenses:

Particulars For the year For the year
2019-20 2018-19

Accounting Expenses - -

AmountIinT | AmountinT

Conveyance Expenses 25,300 -
Legal and Professional Expenses 2,54,600 5,900
Miscallenous Expenses 1,250 -
Power and Fuel Expenses 19,600 -
Printing & Stationery Expenses 60 -
Rent Expenses 1,08,000 1,08,000
ROC Expenses - 7,550
Sales Commission 20,00,000 -
Telephone Expenses - -
Transportation Expenses 1,39,792 -
TOTALY: 25,48,602 1,21,450

20 Earning Per Share :

Particulars For theyear | For the year
2019-20 2018-19
AmountInT | AmountiIn¥
Basic Earning Per Share 137.21 (12.24)
Diluted Earning Per Share 137.21 (12.24)
Nominal Value Per Share Rs. 10.00 Rs. 10.00

Earning Per share is calculated by dividing the Profit/(Loss) attributable to the Equity Shareholders by the weighted average number

Particulars For the year | For the year
2019-20 2018-19

AmountIn¥ | AmountIn¥

Profit / (Loss) after taxation 13,72,051 (1,22,421)
Net Profit / (Loss) attributable to Equity 13,72,051 (1,22,421)
|Weighted Average Number of shares outstanding during the year 10,000 L 10,000 I

21 First time adoption of Ind AS
Transition to Ind AS
These are the Company's first financial statement prepared in accordance with Ind AS.

211

Exemptions and exceptions availed

The accounting policies set out in Note 1, have been applied in preparing the financial statements for the year ended
March 31, 2020, the comparative information presented in these financial statements for the year ended March 31,
2019 and in the preparation of opening Ind AS balance sheet as at April 1, 2018. In preparing its opening balance
sheet, the Company has adjusted the amounts reported previously in financial statements prepared in accordance
with accounting standards notified under Companies (Accounting Standards) Rules, 2006 (as amended) and other
relevant provisions of the Act (previous GAAP or Indian GAAP). An explaination of how the transition from from
previous GAAP to Ind AS has affected the Company's financial position, financial performance and cash flows is set
out in the following tables and notes.

Ind AS optional exemptions cost
Deemed cost:- Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its
property, plant and equipment as recognised in the financial statements as at the date of transition to Ind AS,
measured as for the previous GAAP and use that as its deemed cost as at date of transition after making necessary
adjustments for decommissioning liabilities. The exemption can also be used for intangible assets covered by Ind -38
Intengible Assets. Accordingly, the Company has elected to measure all of its property, plant and equipment and
intangible assets at their previous GAAP carrying values as at April 1, 2018, if




22 Financial Instruments and Risk Review

ii)

iii)

Capital Management
The Company's capital management objectives are:-

Debt to Equity Ratio is as follows:

Particulars As at As at Asat
31-03-2020 31-03-2019 31-03-2018
Net Debts (A)* - - 40,000
Equity (B)** 12,84,983 (87,068) 35,353
Debt/Equity Ratio (A/B) - - 1.13

* Net Debts includes Non-Current borrowings, Current borrowings, Current Maturuities of non current borrowing net off Current
Investment and cash and cash equivalent

** Equity Include Paid up Share Capital and Other Equity.

Credit Risk

Credit risk is the risk of financial loss arising from counter-party failure to repay or service debt according to contractual terms or
obligations. Credit risk encompasses both, the direct risk of default and the risk of deterioration of credit worthiness as well as
concentration of risks. Credit risk is controlled by analyzing credit limit and creditworthiness of customers on a continuous basis to
whom the credit has been granted offer necessary approvals for credit.

Financial instruments that are subject to concentration of credit risk principally consists of trade receivable, investments and other
financial assets. None of the financial instruments of the Company results in material concentration of credit risk.

Exposure to Credit Risk $

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk is as under,
ASon Amount in Rs.

31-Mar-20 39,19,259

31-Mar-19 -

01-Apr-18 -

Trade Receivables

Ind AS requires expected credit losses to be measured through a loss allowance. The Company assesses at each date of financial
statement whether a financial asset or group of financial assets is impaired. The Company recognizes lifetime expected losses for all
contract assets and / or all trade receivables that do not constitute a financing transaction. For all other financial assets, expected
credit losses are measured at an amount equal to 12 months expected credit losses or at an amount equal to the life time expected
credit losses, if the credit risk on the financial asset has increased significantly since initial recognition Before accenting any new
customer, the Company uses an external/internal credit scoring system to asses potential customer's credit quality and defines credit
limits by customer. Limits and scoring attributed to customer are reviewed periodic basis.

Liquidity Risk
a) Liquidity risk management
b) Maturities of financial liabilities

Particulars AMOUNT IN AMOUNT IN AMOUNT IN
L4 T 4

31-Mar-2020 31-Mar-2019 1-Apr-2018

<1Year >1Year <1Year >1Year <1Year >1Year
Financial liabilities

(i) |Trade Payable 6,71,186 - - - - -
(i) |Working Capital Demand Loan - - - - - -
(iii) | Term Loan - - - - - -
Total 6,71,186 - - - - -
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iv) Market Risk

Market risk is risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in the market
prices. Such changes in the value of financial instruments may result from changes in the foreign currency exchange rate, interest

rate, credit, liquidity and other market changes.

The company has dispatched letter to vendor to ascertain their status under the Mirco, Small and Medium Enterprises Development Act, 2006.
Based upon the confirmations received from the parties, they are classified accordingly, rest of the parties other than MSMEs.
Tax Reconciliation '

Income Tax Recognised in statement of Profit and Loss For the year For the year

2019-20 2018-19
Current tax
In Respect of the Current year 5,40,905 -
Short/Excess Provision of Earlier years - -
Deferred Tax (Credit)/Charged 1,940 735
Total Income tax expense recognised in respect of continuing Operations 5,42,845 735
The income tax expense for the year can be reconciled to the accounting profit as follows:
Particulars For the year For the year

Profit Before Taxes 19,14,896 (1,21,686)
Enacted Tax Rate in India 26.00% 26.00%
Expected income tax benefit/(expense) at statutory tax rate* 5,40,905 - ,
Effect of:
Deferred tax(credit) /Charged 1,940 735
Income taxes recognised in the Statement of Profit and Loss 5,42,845 735

The Tax Rate used for the 2019-2020 reconciliation above is the corporate tax rate of 25% plus Cess @4% payable by corporate
entities in india on taxable Profits under the indian tax laws.

*The Company has income from agricultural activities and under the Income Tax Act, 1961 the same is exempt from tax. The ratio
of trading activities and agricultural activities keeps on changing during the particular financial year. Therefore, the company have
not identified the effective tax rate for calculating deferred tax expenses/income and the same is calculated based on the enacted

rate of tax in India, i.e. 26%.

Components of Deferred tax assets and liabilties

As at 31st March, 2020
Particulars As at 01st April, | Credit/Charge | Recognized in As at 31st,
2019 in P&L (o]} 2020
DTL on Difference between written down value of property, plant and - 135 - 135
equipment and capital work-in-progress as per books of accounts and income
tax
DTL on Other assets (1,158) 1,805 - 647
(1,158) 1,940 - 782
As at 31st March, 2019
Particulars As at 01st April, | Credit/Charge | Recognized in As at 31st,
2018 in P&L (o]u] 2019
DTL on Other assets (1,893) 735 - (1,158)
- (1,158)




26 Outstanding balances of Creditors and Debtors are subject to confirmations / reconciliation.
27 Asinformed to us, the Contingent Liability is NIL

28 Previous year's figures have been regrouped and rearranged wherever necessary.

29 Related Party Disclosures:

As per IND AS 24, the disclosures of transactions with the related parties are given below:

Sr. No. Name of the Related Party | Type of Relation Nature of Transactions Amount

1|Mangalam Seeds Limited Holding Sales 3,79,09,760
Company Trade Receivables 39,74,519

2|Narsinbhai Patel Relative of Salary 6,00,000
3[Nathalal Patel Relative of Salary 5,00,000
4|Pravin Patel Director Director Remuneration 5,00,000

Labour Expenses 22,25,000

Rent 1,08,000

5[Revabhai Patel Relative of Salary 5,00,000

Labour Expenses 7,75,000

30 Segment Reporting
The Company has not any business segment or geographical segment other than the onei.e. manufacturing of agriculture related

machineries.
For Piyush J. Shah & Co. For & On Behalf of Board Of Directors
Chartered Accountants v/
FRN : 121172W ,
Mafatlal ). Patel (n
Director -

DIN : 03173737

Arvind S. Vijayvargiya
Partner

M. No. 165063 ;\‘-‘: % <4 Pravinbhai Mafatbhai Patel
UDIN : 20165063AAAACC7990 5 S0 H T -~ Director
Place : Ahmedabad DIN : 03173769

Date : 24th June, 2020



Ind AS Reconcialliation Balance Sheet

Particulars

Previous Transition Ind AS Previous Transition Ind AS
GAPP Effect GAPP Effect '
L 4 L4 L $ T L 4 .

31-Mar-2019 31-Mar-2019 31-Mar-2019 1-Apr-2018 1-Apr-2018 1-Apr-2018

I ASSETS
1 Non-current assets
(a) Property, plant & Equipment
(b) Capital work in progress
(c) Investment properties

(d)  Goodwill
{e) Other intangible assets
i ble assets under devel

(g) Biological assets other than bearer plants
(h) Financial assets

(i) Investments in Subsidiaries
(i)  Trade receivables
(ii)  Loans

(iv)  Others - Security Deposit
0] Deferred tax assets (net)
[1}] Other Non-current assets

2 Current assets

(a) Inventories

(b) Financial assets
(i) Investments
(i) Trade receivables
(iii) Cash and cash equivalents
(iv)  Bank balance other than (jii) above
(v}  Loans
(vi) Others

(c) Current tax assets (net)

(d) Other current assets

Total assets

18 EQUITY AND LIABILITIES

1 Equity

(a) Equity share capital
(b) Other equity

2 Liabilities

Non-current liabilities

(a)  Financial liabilities

(i
(i)
(iif)

Borrowings
Trade payables
Other financial liabilities (other than those specified in (b))

(b) Provisions
(e) Deferred tax liabilities (net)
(d) Other non-current liabilities

3 Current liabilities

(a) Financial liabilities

(M
(ii)
(iii)

Borrowings
Trade payables
Other financial liabilities (other than those specified in (c))

(b) Other current liabilities

(e)  Provisions

(d)  Current tax liabilities (net)

Notes to the reconcilliations:

25,68,264 - 25,68,264 . - s

- - - 1,40,000 - 1,40,000
71,00,000 - 71,00,000 - S P

96,68,264 - 96,68,264 1,40,000 - 1,40,000
96,68,264 - 96,68,264 1,40,000 - 1,40,000
1,00,000 - 1,00,000 1,00,000 - 1,00,000
(1,87,068) - (1,87,068) (64,647) - (64,647)
(87,068) - (87,068) 35,353 - 35,353
s £ - 40,000 - 40,000
(1,158) . (1,158) (1,893) - (1,893)
(1,158) - (1,158) 38,107 - 38,107

97,56,490 . 97,56,490 66,540 - 66,540 '
97,56,490 - 97,56,490 66,540 - 66,540
96,68,264 - 96,68,264 1,40,000 - 1,40,000

i) These financial statements of Company for the year ended March 31, 2020 have been prepared in accordance with Ind AS. For the purposes of transitions to the Ind AS, the company has followed the

guidance prescribed in AS 101, First time adopti

1 of Indian A

ting Standards, with April 1, 2018 as the transition date and IGAAP as perprevious GAAP,




Ind AS Reconcialliation Statement of Profit and Loss

Particulars

Previous
GAPP
T
31-Mar-2019

Transition
Effect
L4
31-Mar-2019

Ind AS

T
31-Mar-2019

VI

Vil

Vil

XI.
XIl.

Xi.

XV,

. Revenue from operations
. Other Income

.

. Expenses:

Total Revenue (I + 11)

Production Expenses
Purchase of stock in trade
Changes in Inventories of finished goods & Raw Material
Employee benefits expenses
Finance costs
Depreciation and amortization expense
Other expenses
Total expenses (IV)

. Profit/(Loss) before exceptional items and tax (l1I-1V)

Exceptional items
Profit/(Loss) before tax (V - VI)

Tax expenses

(1) Current tax

(2) Deferred tax

(3) Short / (Excess) Provision

. Profit/(Loss) for the period from continuing operations (VII- VIlI)

Profit/(Loss) for the period from discontinued operations

Tax expenses of discontinued operations
Profit/(Loss) after tax for the period from discontinued operations (X-XI)

Profit/(Loss) for the period

Other comprehensive income
A) (i) Items that will not be reclassified to profit or loss

(ii) Income tax relating to items that will not be reclassified to profit or loss
B) (i) Items that will be reclassified to profit or loss

(ii) Income tax relating to items that will be reclassified to profit or loss

Total Comprehensive income for the period (XIlI+XIV) (Comprising Profit/(Loss)
and Other comprehensive income for the period)

1,21,450

236

1,21,450

1,21,686

1,21,686

(1,21,686)

(1,21,686)

(1,21,686)

(1,21,686)

735

735

(1,22,421)

(1,22,421)

(1,22,421)

(1,22,421)

(1,22,421)

(1,22,421)




23, Fair Value Measurement

Particulars Carrying Amount Fair Value
AMOUNT IN AMOUNT IN AMOUNT IN AMOUNT IN AMOUNT IN AMOUNT IN
. § T T L 4 4 L 4
31-Mar-2020  31-Mar-2019 1-Apr-2018 31-Mar-2020 31-Mar-2019 1-Apr-2018
Financial assets
(i) Trade receivables 39,19,259 - - 39,19,259 - -
(i)  |Cash and cash equivalents 3,56,414 25,68,264 1,40,000 3,56,414 25,68,264 1,40,000
(i) |Others 5,89,360 71,00,000 - 5,89,360 71,00,000 -
Financial liabilities
(i) Trade payables 6,71,186 - - 6,71,186 - -
(ii) Other financial liabilities 26,35,915 97,56,490 66,540 26,35,915 97,56,490 66,540

The management assessed that the fair values of short term financial assets and liabilities significantly approximate their carrying amounts largely due to the
short term maturities of these instruments. The fair value of financial assets and liabilities is included at the amount at which the instrument could be
exchanged in a current transaction among willing parties, other than in a forced or liquidation sale. The Company determines fair values of financial assets and
financial liabilities by discounting contractual cash inflows/ outflows using prevailing interest rates of financial instruments with similer terms. The fair value of
investment is determined using quoted net assets value. Further, the subsequent measurement of all finance assets and liabilities (other than investment) is at
amortized cost, using the effective interest method.

Discount rates used in determining fair value

The interest rate used to discount estimated future cash flows, where applicable, are based on the incremental borrowing rate of the borrower which in case
of financial liabilities is the weighted average cost of borrowing of the Company and in case of financial assets is the average market rate of similar credits
rated instrument. The Company maintains policies and procedures to value financial assets or financial liabilities using the best and most relevant data
available. In addition, the Company internally reviews valuation, including independent price validation for certain instruments. Fair value of financial assets
and liabilities is the amount that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date, regardless of whether that price is directly observable or estimated using another valuation technique.

The following methods and assumptions were used to estimate fair value:-

a) Fair value of short term financial assets and liabilities significantly approximate their carrying amounts largely due to the short term maturities of these
instruments.

b) The fair value of the Company's interest borrowing received are determined using discount rate reflects the entity's borrowing rate as at the end of the
reporting period. The own non performance risk as at the end of reporting period was assessed to be insignificant.

Fair value hierarchy
All financial instruments for which fair value is recognized or disclosed are categorized within the fair value hierarchy described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole.

Level: 1
Quoted (unadjusted) price is active market for identical assets or liabilities

Level: 2
Valuation technique for which the lowest level input that has a significant effect on the fair value measurement are observed, either directly or indirectly.

Level: 3
Valuation technique for which the lowest level input has a significant effect on the fair value measurement is not based on observation market data.
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